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Promotional Restrictions
This presentation is only addressed to and directed at: (a) persons in member states of the European Economic Area ("Member States") who are "qualified investors" within the 
meaning of Article 2(1)(e) of the Prospectus Directive (Directive 2003/71/EC, as amended (including amendments by Directive 2010/73/EU to the extent implemented in the relevant 
Member State)) provided that the giving or disclosing of this presentation to such person is lawful under the applicable securities laws (including any laws implementing Directive 
2011/61/EU of the European Parliament and of the Council of 8 June 2011 on Alternative Investment Fund Managers (the "AIFM Directive")) in the relevant Member State 
("Qualified Investors"); (b) within the United Kingdom, to persons who (i) have professional experience in matters relating to investments and who fall within the definition of 
"investment professionals" in Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) (the "Order"); or (ii) are persons who are 
high net worth entities falling within Article 49(2)(a) to (d) of the Order, and/or (iii) persons to whom it may otherwise be lawfully communicated and (iv) are "qualified investors" as 
defined in section 86 of the Financial Services and Markets Act 2000, as amended; (c) (i) outside the United States to persons who are not "U.S. persons" ("US Persons") as defined 
in Regulation S under the US Securities Act of 1933 (the "Securities Act") in reliance upon Regulation S; and (d) other persons to whom it may otherwise lawfully be communicated 
(all such persons referred to in (a) to (d) above together being referred to as "Relevant Persons"). This presentation must not be made available to persons who are not Relevant 
Persons. No person should act or rely on this presentation and persons distributing this presentation must satisfy themselves that it is lawful to do so. No steps have been taken by 
any person in respect of any Member State to allow the Shares to be marketed (as such term is defined in the relevant legislation implementing the AIFM Directive) lawfully in that 
Member State. By accepting this presentation you represent, warrant and agree that you are a Relevant Person.

No distribution in certain jurisdictions
These Materials are not for release, publication or distribution (directly or indirectly) in or into the United States, Canada, Australia, Japan or the Republic of South Africa or to any US 
Persons or any other jurisdiction where applicable laws prohibit its release, distribution or publication. Recipients of these Materials in jurisdictions outside the United Kingdom should 
inform themselves about and observe any applicable legal requirements in their jurisdictions. In particular, the distribution of these Materials may in certain jurisdictions be restricted 
by law. Accordingly, recipients represent that they are able to receive these Materials without contravention of any applicable legal or regulatory restrictions in the jurisdiction in which 
they reside or conduct business.

United States
The Company is not and will not be registered under the United States Investment Company Act of 1940, as amended (the "Investment Company Act") and investors are not and 
will not be entitled to the benefits of that Act. The securities described in these Materials, if and when issued, will not be registered under the Securities Act, or the laws of any state of 
the United States. Consequently, such securities may not be offered, sold or otherwise transferred within the United States or to or for the account or benefit of U.S. persons except 
pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the Securities Act, applicable state laws and under circumstances which will not 
require the Company to register under the Investment Company Act. No public offering of the securities is being made in the United States.

Disclaimer



For institutional and wholesale investors only. Not for distribution to retail investors

West Hines 15.3MWDC

1. Company Progress
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USF has continued to deliver on its dividend targets however share price 
performance remains disappointing

✓ Period end Net Asset Value (NAV) of $321.2 million or $0.967 per Ordinary Share, is marginally higher than the 31 March NAV of $321.1 million

✓ A small uplift in electricity price forecasts, improved operating cost assumptions, and valuation date roll forward drove the increase in fair value of 

the portfolio’s underlying solar investments

✓ The Company confirms its target 5.58 cents per Ordinary Share annual cash-covered dividend target for FY2022. This is a 1.5% increase over the 2021 

annual dividend

✓ A 25% second tranche of Mount Signal 2 (MS2) closed in late May, bringing the Company’s ownership in the asset to 50% or 100MWDC and the total USF 

portfolio to 543 MWDC of operating capacity across 42 projects in four US states

✓ During the period, the operating portfolio produced 452GWh of electricity. This was within the expected range of annual generation variance and ensured 

the continued strong cash cover of the dividend

✓ Wood Mackenzie forecasts 112GWDC of solar to be installed between 2022 and 2027 as growth is expected to return in 20231

✓ Wood Mackenzie notes that the extension of ITC, expansion of PTC eligibility to solar, and ability of project owners to elect direct payment of the 

tax credits would incentivize an additional 47 GWDC to be installed throughout 2022 to 20271

✓ The Board and the Investment Manager recognise that USF’s share price performance has been disappointing and are considering options to continue to 

deliver value for the Company’s shareholders

Highlights to date

.Source: 1. Wood Mackenzie Q2 2022 US Solar Market Insight
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USF Portfolio at 30 June 2022

USF’s portfolio comprises 42 operational projects totaling 543 MWDC

USF Net Equity Invested by Acquisition1

Notes: 1. June 2020 operational figure includes Acquisition Five assets which were all mechanically complete by June 2020. 

USF Portfolio by Stage1
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Mount Signal 2 200MWDC

2. Operational Performance



For institutional and wholesale investors only. Not for distribution to retail investors

8

USF H1 2022 Portfolio Generation

Portfolio generation for the half-year is within the expected range of annual variance

USF Portfolio Generation for H1 2022

• Quarter-to-quarter differences in portfolio generation observed in the right-

side chart are due to seasonality with higher irradiance in summer months

• Production for H1 2022 was 3% below budget 

• a 3% increase in generation from better-than-expected weather was 

more than offset by decreases from availability, unscheduled 

maintenance, and non-reimbursed curtailment

• During this period, non-reimbursed grid curtailment included 

approximately 21,000 MWh of CAISO (California system operator) 

curtailment at MS2 in late May

• The smaller identified losses include nuisance-type outages, grid-related 

outages and other non-recurring events

• The Asset Management team is pursuing initiatives to address ongoing 

issues through improved data analytics and an increased focus on proactive 

identification of DC health issues including aerial and thermal scans
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USF Portfolio Production Waterfall
Non-reimbursed grid outages had the largest impact on portfolio performance, 
partially offsetting the positive better-than expected weather

Operating Portfolio production waterfall for H1 2022



For institutional and wholesale investors only. Not for distribution to retail investors

Davis Lane 7MWDC

3. Financial Results for H1 2022
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USF Performance

Performance Summary

6 Months Ended 

30 June 2022

3 Months Ended 

31 March 2022

12 Months Ended 

31 December 2021

6 Months Ended

30 June 2021

Number of projects1
42 42 42 42

Capacity of projects 543MWDC 493MWDC 493MWDC 493MWDC

Net Asset Value $321.2m $321.1m $324.0m $313.3m

NAV per share $0.967 $0.967 $0.975 $0.943

Ordinary shares issued 332m 332m 332m 332m

Closing share price (USF) $0.88 $0.935 $0.96 $1.015

Market capitalisation (based on closing price) $292m $310m $319m $337m

Dividends paid2
$10.0m $5.0m $10.3m $2.00m

NAV total return performance 7.76% 6.19% 5.55% (0.29%)

Share price total return performance (4.06%) 0.45% 3.13% 4.93%

At 30 June 2022, the Company’s shares were trading at $0.88 per Ordinary Share, a 
9% discount to the NAV of $321.2 million or $0.967 per Ordinary Share

Notes: 1. Represents projects that had reached financial close on the valuation date.2. Dividends paid within the period specified
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NAV Bridge

Positive impacts from distributions from solar assets and fair value gain on solar 
investments were offset by dividends, the IM fee, expenses, and US tax loss

NAV Bridge 31 December 2021 to 30 June 2022

Change in fair value

described in more detail

on following slide
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Fair Value Bridge

The Portfolio’s fair value was primarily driven by the roll forward, updated operating 
assumptions, updated merchant curves, and the MS2 Tranche 2 valuation adjustment

Fair Value Bridge 31 December 2021 to 30 June 2022
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NAV Sensitivity

USF’s portfolio remains resilient to key performance factors 

Sensitivity Analysis (Change in Cents Per Share)

30 June NAV of $0.967
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Red Oak 6.9MWDC

4. US Solar Market and Outlook
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US vs UK Electricity Prices

US wholesale electricity prices are historically lower and less volatile than UK prices; UK 
prices are expected to reduce significantly over the next few years

Source: 1. https://www.ofgem.gov.uk/wholesale-market-indicators, Wood Mackenzie, 2. Wood Mackenzie, Hitachi
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USF’s PPAs and US Power Price Curves

USF has long-term contracted cashflows (weighted average across the portfolio of 
14.3 years at 30 June)
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US Utility-Scale Installations by Quarter

US utility-scale PV capacity installed by quarter

After a record year in 2021, the US Solar Market slowed due to supply chain constraints, 
high commodity prices and complex trade policy

• In Q1, over 2.2GWDC of solar came online; however, this was the 

lowest first quarter since 2019

• The 2.2GWDC of projects that came online represent a 40.6% 

decrease compared to Q1 2021 but a 71.4% increase compared to 

Q1 five years prior

• Over the course of the quarter, 2.4GWDC of new contracts were 

signed, bringing the contracted pipeline to 80.6GWDC

• Despite the near-term slowdown, the US utility-scale market is 

expected to add 112GWDC between 2022 and 2027 as growth is 

expected to return in 2023. Recent political events are expected to 

provide meaningful tailwind to the industry as well

Source: Wood Mackenzie U.S. Solar Market Insight
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US Solar Market Forecasts

US utility-scale PV capacity installed and forecasted 
by year

112GWDC of solar is forecast to be installed between 2022 and 2027 in the US

• Wood Mackenzie forecasts show 112GWDC of solar to be 

installed between 2022 and 2027

• Like most industries, solar is seeing challenges around 

commodity prices and supply chain constraints, which are 

expected to last until early 2023

• Despite downward revisions to the estimates, solar is expected 

to continue its enormous growth trajectory and may have further 

support from clean energy legislation

Source: Wood Mackenzie U.S. Solar Market Insight
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US Policy Support

The recently passed climate bill provides further support towards the growing solar 
industry

Source: 1. https://www.theatlantic.com/science/archive/2022/08/manchin-climate-bill-carbon-emissions-2030/671049/ 2. Wood Mackenzie U.S. Solar Market Insight

• In early June, President Biden removed tariffs on solar panels for at least 24 months

• The tariff exemption is an important move as the concern that taxes would be levied after the completion of projects, would likely have had a 

significant softening impact on the industry

• The pause allows projects to go ahead for at least two years. Concurrently, the US government is working to bring more production online in the 

US, to help mitigate concerns around human rights violations that are connected to solar panels produced in China

• In early August, landmark climate legislation was passed through Congress and signed by President Biden as part of the Inflation Reduction Act. The 

measures could result in reducing annual emissions by as much as 44% by the end of this decade1

• The key initiative in achieving this huge shift is replacing existing fossil fuel generation with new, cheaper clean energy to increase its share of 

energy production in the US. The measures include a tax credit for any form of zero-carbon power production, like solar, however it will now be 

applied across all aspects of generation, not just the opening of a new solar farm. 

• Wood Mackenzie notes that the extension of ITC, expansion of PTC eligibility to solar, and ability of project owners to elect direct payment of the tax 

credits would incentivize an additional 47 GWDC to be installed throughout 2022 to 20272

https://www.theatlantic.com/science/archive/2022/08/manchin-climate-bill-carbon-emissions-2030/671049/
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USF has continued to deliver on its dividend targets however share price 
performance remains disappointing

✓ The Company continues to deliver a strong dividend, supported by USF’s contracted cashflows. USF confirms its target 5.58 cents per Ordinary Share 

annual cash-covered dividend target for FY2022. This is a 1.5% increase over the 2021 annual dividend

✓ The Board and the Investment Manager recognise that USF’s share price performance has been disappointing and are considering options to continue to 

deliver value for the Company’s shareholders

✓ Period end Net Asset Value (NAV) of $321.2 million or $0.967 per Ordinary Share, is marginally higher than the 31 March NAV of $321.1 million

✓ A small uplift in electricity price forecasts, improved operating cost assumptions, and valuation date roll forward drove the increase in fair value of 

the portfolio’s underlying solar investments

✓ USF’s portfolio totals 543 MWDC of operating capacity across 42 projects in four US states

✓ During the period, the operating portfolio produced 452GWh of electricity. This was within the expected range of annual generation variance and ensured 

the continued strong cash cover of the dividend

✓ The US solar market is forecast for strong growth in the coming years; Wood Mackenzie forecasts 112GWDC of installations between 2022 and 20271

✓ Wood Mackenzie notes that the extension of ITC, expansion of PTC eligibility to solar, and ability of project owners to elect direct payment of the 

tax credits would incentivize an additional 47 GWDC to be installed throughout 2022 to 20271

Conclusion

Source: 1. Wood Mackenzie Q2 2022 US Solar Market Insight


